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Among the factors of production the
mo6t important ones are land, labour,
capital, technolos/, management and the
relatcd others. Under Capitalism capiral-
ists try to maximise Iheir profit or min-
imise their cost of production of goods
zmd services. They orgartise their factors
ofproduction by themselves. Ihey would
like to over-varlue their non-humari fac-
tors of production such as land, capital,
management, technolory and others. In
other words; they want to over-1?lue
their non-human factors of production
ard under-value the human factors of
production, which is ca.lled labour. The
capitalisls try to maximise thet outtr)ut or
pr ofit or minimise the cost of production
and the labour wage in particular. In the
production process, capitalists exploit
the hurnan labour. People are selfish by
birth. The capitalists would like to bene-
fit thern-selves before they can think of
doing something for the others. People
may be willing to benefit the others from
tleir surplus production. Also it is done
thrr:ugh taxation system under capital-
ism. Aflluent people arc taxed by the gov:
emment, h Capitalism t}le 1ax revenue
oI the govemment is spent to build up
the social capital and to benefit the poor
as a social-welfare benefit.

In Communism, people are unrealisti-
c.dly assumed to be altmistic. As men-
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tioned before; we are'selfuh bybom; not
d-truistic. It is inhuhqn:,fo{ the govern-
ment or any pafy to forcefully decrease
my consumption and t enefit the others
with my surplus tof 'production. adsuin-
ing the' human nalire is basically 

'egoiil

tic, tle true Communism does not work
Precisely, true Communism does not
exist and cannot exisl.

Advantage. arid disadvantage of Com-
munism and Capitalism can be of sever-
al dimensions. According to Adam
Smith, under open market open econo-
my or under capitatkin the invisible
hand of market {orces works better
where equilibrium quantity ofgoods and
services and their prices are determined
in the free market by equating demand
and supply. Under Capitalisrrl people
work for tleir own gain. Wgrk and ghin
are positiv;ly. reliited. More wor.k rnore
gain. Investors knowthat,a lion's share of
the production will belong to them as a
remuneration of their non-labour factor
of production. .So entfepreneurs will
workhard to satisSr their selfish nature of
ownership. They try to orBanise to have a
favoumble combination between factors
of production very efflciently. As a result,
they receive a rnaximum output out of
their efficient effolt of production.

On the contrary, the word "ownership"
dodi not exi.st in the system of coinrnu-
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niim. Factors ofprodirction and the sur-
plus of production and all of it belong to
the state. It is B)ftr€imely assumed that
they would be orily one class in the socie-
ty wlfch is ia]led the labour dass. And
capitalist will not exist. Capitalism wil'l be
,boushed totally according to the philos-
ophy of Communism: A1l it means that
people's work arrd their gain are not pos-
itively associated under Communism.
Only the labour dass will exist and the
maximum gain of production will not
be'long to them. Surplus prodirction will
go tq the possession of state manage-
ment under Communism. Therefore,
people do not have enough incentive to
work hard. As a result, the surplus pro-
duction under Communist system is very
minimum. It means that tlere is a limit
to the growth of production of goods and
sen ices under Communism. There is no
such limit of grouth under capitalism. All
these ma.ke a difference in productivity
or in afiluence between Communism and
Capitalism. Capitalist country is assumed
to be of higher productivity than the
Communist country. Per labour or per
capita production of goods and sewices
in Communlst couritry is not as high as
may be found in the Capitalist country.
Fhrthermore, C,ommunist country suf-
fers from many undue corruptions.
Everybody'thinks helshe is the owner of
werytl-ing. Finally he is the ouner of
nothing. Knowing this facg he tries to
manipulate the way about how to work
less and illegally benefit himself fiom
some non-deservini game, Because of
this comrption, many Communist coun-

,tries induding China and Russir, ir:r;i-..rt
fered a lot from famine.

Capitalism is not free of critiris.rr. r.'

mentioned before, we are all se t:'-,1- -;1

birth. Sometimes our ovet s, . . ... .:. . ,

may harm t}e others. Under r'.. ..'.. ...
we are liee to enter any busir. .

produce goods and services o:
We wouldn't care about thu ..',1: r . ,'
extemalities iududing the cr'.. r., r. ,,
pollution because of our scl.i,i1,r.:,s.
Under open market opeq econoir r-! n'ri rj1)'

buyers and many sellers ale assLr:i,t,i to
exist. But because of fteedirrr i..ril
human's selfishness, we try t., 1.)i:;, ir

slndicate or collusion betwec:- .,,..' ,

sellers and between other maln, .,.. .. .

to procurc some. kind of undL ,

tage by creating a market imr ' . .

In that case managed capitalis, r, :;,. .. ,

than simple Capitalism is
Under mandged Capitalism w, .. . .

imise or decrease the cxeation ,,i p",...
tion through taxation Elstem. ': r , , ,\ -

emment is also able to contrul
the market imperfection and t.
ttle market competition by .
the business effort to form a nr,... . r,
dicate or a collusive activity. I.r,r..,. .r,
terms of prciductivity, efficierrr' 1.....,....
freedom and even in terns o[ r' I . . 'r. I,r
economic system of -Capitalisnr is 1.,r-*
ferred to the unproductive s\'!lelr ,r1

Communism. Therefore, Capitrli'.:r, r :r,s
been accepted as a wor'ld ecou,. ,:r, ,. :-
tem.
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